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SUBJECT: SOVIET CONTRIBUTION TO IAEA 

REF: IAEA 3360 

UNDP FINANCIAL REGULATIONS REQUIRE CONTRIBUTION PAYMENTS BE 
MADE IN READILY USABLE OR CONVERTIBLE CURRENCIES (REGULATION 
6.4: "VOLUNTARY CONTRIBUTIONS SHALL BE MADE IN CURRENCIES 
WHICH ARE READILY USABLE BY UNDP, CONSISTENT WITH THE NEED 
FOR EFFICIENCY AND ECONOMY OF OPERATIONS, OR CONVERTIBLE 
TO THE GREATEST POSSIBLE EXTENT INTO CURRENCIES READILY USABL 
BY UNDP."). THE GENERAL ASSEMBLY RESOLUTION ADOPTED WHEN 
SPECIAL FUND ESTABLISHED IN 1959 ALSO CALLED FOR PARTICI- 
PANTS TO PAY CONTRIBUTIONS IN READILY USABLE CURRENCIES. 
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AS RESULT UNDP HAS STEADILY MAINTAINED CONTRIBUTIONS SHOULD 
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BE PAID IN FULL IN USABLE CURRENCIES. NEVERTHELESS SOVIETS 
HAVE ALWAYS PAID A SIGNIFICANT PORTION THEIR VOLUNTARY CON- 
TRIBUTION TO UNDP IN RUBLES. BEFORE 1970 PRACTICE WAS THAT 
CONVERTIBLE CURRENCY EXPENDITURES (SUCH AS AIRFARES, PER 
DIEM, ETC.) INCURRED IN CONNECTION WITH USE OF USSR PROVIDED 
SERVICES WOULD BE COVERED BY SOVIETS IN CONVERTIBLE CURREN- 
CIES. THIS RESULTED AT TIMES IN THE CONVERTIBLE CURRENCY 
PORTION OF SOV CONTRIBUTION BEING RELATIVELY HIGH - 67 PER 
CENT IN ONE YEAR. IN 1970 SOVIETS INFORMED UNDP THAT 

"IT HAD NEVER BEEN INTENDED" THAT MORE THAN 25 PERCENT OF 
USSR CONTRIBUTION WOULD BE PAID IN CONVERTIBLE CURRENCIES 
AND, SINCE THAT TIME, 75 PERCENT OF SOVIET VOLUNTARY CON- 
TRIBUTION TO UNDP HAS BEEN PAID IN RUBLES. THIS HAS 
CAUSED CONSIDERABLE DIFFICULTIES FOR UNDP MANAGEMENT AND 
PROGRAM. AT PRESENT IT IS ESTIMATED UNDP HAS 17 MILLION 
RUBLES ON HAND IT UNABLE TO UTILIZE AND THAT THIS AMOUNT 
WILL SOON RISE TO 20 MILLION. (USSR ANNUAL CONTRIBUTION 
TO UNDP RUNNING AT EQUIVALENT OF APPROXIMATELY 3.5 MILLION 
U.S. DOLLARS). 
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